***Second Amended Report***

PLEASE ENCLOSE ORIGINAL INFORMATION CARD

» WHEN FILING THIS REPORT
DUE DATE: #
{No later than THIRTY (30) DAYS after last solicitation date)

-

L

o
REPORT OF RESULTS OF ACTIVITY 3”: 3
CONDUCTED FOR A CHARITABLE PURPOSEE;E P
Fill in and Return to: ‘ —3:
THE COUNTY OF LOS ANGELES . T
BUSINESS LICENSE COMMISSION —-ji :gm S
374 KENNETH HAHN HALL OF ADMINISTRATION

500 W. TEMPLE STREET,

LOS ANGELES, CA 90012
(213) 974-7691 Phone (213) 620-0636 Fax
READ CAREFULLY

1.

Section 7.24.300 of the BUSINESS LICENSE ORDINANCE requires that you:
2.

File this form with the BUSINESS LICENSE COMMISSION within 30 days after the close of the solicitation

Show all contributions resulting from the solicitation. Detail all exp
how the contributions are, or will be, disbursed.

3. This form is to be signed by an officer of the organization

4.

enses of the solicitation and show exactly
Indicate below, the organization, event, and dates as shown on your Information Card

The Fund for Animals

(Name of Organization)

200 West 57th Street, Suite 705, New York, NY 10019

212-246-2096
(Address) (Telephone)
General Appeal
(State the Kind of Event or Solicitation Held)

{Information Card # - Enclose)
Event Held from: 01/01/2011 to 12/31/2011
(Beginning Date) (End Date)
GROSS RECEIPTS: (BEFORE deducting expenses)

Ticket Sales and/or Admission Charges

............................................................................. $
Amount received from general appeal for funds (door-to-door, mail, telephone, newspaper, etc) .... $ 22457
Returns from sale of MErChandiSe ...........ccooevieeiuiececoiineeoeeeeeeee e $

(cookies, candy, refreshments, etc., and/or operation of concession booths)

If contributions other than funds were received, give their cash valtie ..o.oeveeveeeeeevmoeeonn, $
Sale of AQVETtiSIng SPACE -......vvviiieieeeiece oo $
Other RECEIDES ....vviuimiiiiict e oo $
flfemized) $

.................... $

.................... $

.................... $

.................... $

.................... $

TOTAL -ttt $ 22437

Federal, State, and CIty TAXES ....eoeereruerrieetieieieiee e et e e oo $

TOTAL RECEIPTS (LESS Federal, State, and City TAXES) «.....ecceeeoeeoeeeoreeeeeeeoeeeeoe oo $ 22437

76-R11 - PS 5-88
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***Second Amended Report***

PAGE 2 OF 2
REPORT OF RESULTS OF ACTIVITY

CONDUCTED FOR A CHARITABLE PURPOSE

INFORMATION CARD
(CONTINUED FROM PAGE 1)

EXPENSES OF SOLICITATION OR ACTIVITY

Salaries, Wages, COMIMISSIONS ......ccvveurririereeiereeeeoeeseeeoeees oo $ 581
Remuneration to promoters and/or TNANBZETS Ltointiitiitiiiiteitii e e et et e eeie i et rneeeneeeansas 3
Remuneration to entertainers, participants, or ArtiStS ........ocooeeveroeoov oo 3
Commission to any organization authorizing appearance of artists and / or entertainers ...... $
Music or Sound EQUIPIENT ..........o..coriiaiarriniieee oo $
Rental of auditorium, hall, buildings, storeroom, grounds, or Other SPace ..........uveevvvnneeeeoiin, $ 24
Rental or purchase of equipment, costumes, Or UNifOrmIS .oovvveuviuiiie e $
Food purchases (for luncheon, dinner, banquet, barbecue, €tC.) .....oooieieeeeeeeeeeeeee $
Disbursed for reservation charges (such as per-plate COSS, €tC.) vivroomreeeeeeeererreeeeseeooee, $
Cost of refreshments, novelties, etc. for T€8ale ..............oooovvvroovovoooooo $
Prizes, deCOrations, o fAVOLS ............cucuiueueeetitieete oo $
Printing, postage, or Stationary ............ccoeueeoieieeecoeoeeeeeeoeeeooeee $ 140
Publicity, advertising, telephone, radio or television Hme ...........ocovovooveoooooooo $
TranSpOTtAtON .........c.iiiiitiiiiiii et $ 26
Other eXPEnItUTES ........ovoiiiiiiiici e $ 897
(temized) FeesforSenice .~~~ $ 842
Office Expenses, and Bquipment $ 176
RE.andOherTexes $ s
OerExpenses $ 1
Repairs, Maintenance, and Utiies $ 73
.................... 8
.................... 3
.................... 3
.................... 3
TOTAL EXPENSES FOR SOLICITATION OR ACTIVITY «.ooovooooooo $ 1676
NET REMAINING FOR CHARITABLE PURPOSES ... $ 20761

DISTRIBUTION OF FUNDS:

Furnish detailed information. If solicitation was in behalf of another organization or association, show its NAME, ADDRESS, and DATE
funds were released and the AMOUNT:

Animal advocacy and protection

See attached for additional information

$ 20761

THIS REPORT MUST BE SIGNED BY AN OFFICER OF THE ORGANIZATION

G. Thomas Waite, i , R [ = ) 13 // L,
(PRINT NAME) L (DATE SUBMITTED)
X IQ ) /L \) Treasurer

(SIGNATURE OF OFFICER) (TITLE)

200 West 57th Street, Suite 705, New York, NY 10019
(ADDRESS, CITY, STATE & ZIP)

212-246-2006
PLEASE PRINT NAME, THEN SIGN (TELEPHONE)




Second Amended 2011 Report of Results of Activity
Conducted for a Charitable Purpose

The Fund for Animals
200 West 57™ Street, Suite 705
New York, NY 10019
212-246-2096

ORGANIZATION

The Fund for Animals, Inc. was incorporated in the State of New York on March 16,
1967 pursuant to the Membership Corporations Law.

The Fund for Animals, Inc. was granted an exemption from income tax under Section
501(c )(3) of the Internal Revenue Code in a letter dated May 27, 1968.

In 2005 the Fund for Animals became an affiliated organization of the Humane Society
of the United States and its financial statements are incorporated in the Consolidated Financial
Statements and Supplemental Schedules of the Society for the Year Ended December 31, 2011.

PURPOSE OF THE ORGANIZATION

The Fund for Animals, Inc. was formed to promote the alleviation of fear, the prevention
of pain and the relief of suffering of animals everywhere and to foster humane conduct toward
animals and encourage and support cooperation among all persons interested in humane
activities.

REPORT OF RESULTS OF ACTIVITY

We do not have the capacity to compute contributions received solely from the
unincorporated area of Los Angeles County, however in order to complete the Report of Results
of Activity for 2011 we pulled donor contributions in Los Angeles County and then multiplied
that amount by the ratio of the population in unincorporated Los Angeles County, divided by the
total population in all of Los Angeles County. All of our gross receipts in Los Angeles County
are related to general appeals from those solicitation means as set forth in Item 10 of the Notice
of Intention to Solicit.

Relative to expenses, we also have no way of determining what was spent in the
unincorporated area of Los Angeles County, however, for the purpose of completing the Report
of Results of Activity for 2011 we estimated these fundraising costs based on the population of
the unincorporated area of Los Angeles County divided by the total United States population.
This percentage was applied against our fundraising expenses, as reported on both our Tax Form
990, and the Society’s Consolidated Financial Statements and Supplemental Schedules for the



Year Ended December 31, 2011 (Consolidating Schedule of Activities and Change in Net
Assets).

DISTRIBUTION OF FUNDS

The mission of the Fund for Animals, Inc. (the Fund) is to provide sanctuary, medical
treatment, rehabilitation and release or re-homing, and other hands-on care and rescue of
exploited, injured, orphaned, and abandoned animals; to promote the humane treatment of all
animals and the prevention of cruelty through education and advocacy; and to foster humane
conduct toward animals and encourage and support cooperation toward that end among all
persons and entities interested in humane activities. Per the Society’s Consolidated Financial
Statements and Supplemental Schedules for the Year Ended December 31, 2011 (Consolidating
Schedule of Activities and Change in Net Assets), total program expenses for the Fund in 2011
were $6,073,956, fundraising expenses were $472,446, and total general and administrative
expenses were $408,130.

The Fund has protected animals by operating a network of world-famous animal care
facilities, while at the same time employing national animal advocacy campaigns to protect
animals from cruelty and abuse.

One of the Fund’s four animal care facilities is located in Ramona, California. The
Ramona Center is a 13-acre facility that provides medical treatment, care and rehabilitation of
native wildlife, and releases them back into the wild whenever possible. The Center focuses
primarily on the rehabilitation and release of predator species native to California, such as
skunks, coyotes, bobcats, eagles, hawks and owls.

For the Distribution of Funds, we again don’t have the capacity to compute the amount of
funds solely used within the unincorporated area of Los Angeles County. However, we estimate
that all of the reported expenses were used outside of the unincorporated area of Los Angeles
County.



The Fund for Animails, Inc.

200 West 57th Street, Suite 705

New York, NY 10019

212-246-2096

FAX 301-458-7767

Other States Registered:

State

Alabama
Alaska
Arizona
Arkansas
California
Colorado
Connecticut
District of Columbia
Florida
Georgia
Hawaii

llinois

Kansas
Kentucky
|_ouisiana
Maine
Maryland
Massachusetts
Michigan
Minnesota
Mississippi
Misscuri

New Hampshire
New Jersey
New Mexico
New York
North Carolina
North Dakota
Ohio
Oklahoma
Oregon
Pennsylvania
Rhode Island
South Carolina
Tennessee
Utah

Virginia
Washington
West Virginia
Wisconsin

Registration Number
AL00-137

20697

CT-14735
20023003230
CHR.0005106
762420
CH10173
CH-001328

01-006,545
279-087-1
2791

C02960
3597

13851

MICS 13532

100000825
990-05-04
2376
CH-01877-00

01-20-94
SL000344
6774
06-0438
4300632006
27939

2121
g7-0901
P7448
C0O249
6535791-CHAR

1813

791-800



The Fund for Animals, Inc.
200 West 57th Street, Suite 705
New York, NY 10019
212-246-2096
FAX 301-458-7767

PROFESSIONAL FUNDRAISING COUNSEL

The Fund for Animals, Inc. retains the services of a professional fundraising

counsel to provide guidance in solicitation of charitable contributions to further its

_stated purpose. All funds are received directly by The Fund for Animals, Inc.
Contributions are solicited through an ongoing direct mail program.

The Fund for Animals, Inc. has retained the services of the following
organization: (a copy of their contract is attached)

National Outdoor Sports Advertising, inc.
5151 Wiscensin Ave, NW Ste 400
Washington, DC 20016

202-965-9850

Contract period: 1/27/2005-1/27/2015



The Fund for Animals, Inc.
200 West 57th Street, Suite 705
New York, NY 10019
212-246-2096
FAX 301-458-7767

PROFESSIONAL SOLICITOR

The Fund for Animals, Inc. has an agreement with a professional solicitor to
solicit charitable contributions in order to further the organization's stated purpose.

The Fund for Animals, Inc. has retained the services of the following
professional solicitor: (a copy of their contract is attached)

Share Group, Inc.
73 Chapel Street
Newton, MA 02458
617-629-4500

Contract period: 4/1/2009-3/31/2010



The Humane Society Of The
United States And Affiliates

Consolidated Financial Statements
December 31, 2011
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independent Auditor’s Report

To the Board of Directors
The Humane Society of the United States
Washington, D.C.

We have audited the accompanying consolidated balance sheet of The Humane Society of the United
States and Affiliates (the Society) as of December 31, 2011, and the related consolidated statements of
activities and changes in net assets, functional expenses, and cash flows for the year then ended. These
consolidated financial statements are the responsibility of the Society’s management. Our responsibility is
to express an opinion on these consolidated financial statements based on our audit. The prior year's
summarized comparative information has been derived from the Society’s 2010 consclidated financial
statements and in our report, dated July 21, 2011, we expressed an unqualified opinion on those
consolidated financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the 2011 consolidated financial statements referred to above present fairly, in all material
respects, the financial position of The Humane Society of the United States and Affiliates as of
December 31, 2011, and the changes in their net assets and their cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

/%c% L

Gaithersburg, Maryland
August 6, 2012

1
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The Humane Society Of The United States And Affiliates

Consolidated Balance Sheet
December 31, 2011
{With Comparative Totals For 2010)

Assets 2011 2010
Cash And Cash Equivalents $ 25212413 $ 23,757,952
Investments 159,203,742 155,633,042
Investments To Fund Deferred Compensation Liability 420,055 425229
Accrued Interest Receivable 192,081 339,807
Prepaid Expenses And Other Assets 1,348,522 990,623
Contributions, Bequests, And Other Receivables, net 18,280,015 16,995,528
Redeemed Securities 6,246,897 12,829,601
Property And Equipment, net ) 20,870,197 20,296,130
Total assets $ 231874932 $ 231,267,912

Liabilities And Net Assets

Liabilities -
Accounts payable and accrued expenses $ 9,970,083 $ 9,173,659
Annuities and unitrusts 7,921,747 7,431,483
Accrued severance obligation 1,621,141 1,655,632
Deferred compensation liability BN . 420,055 425,229
Accrued postretirement benefit obligation 11,559,327 7,575,709
Totat liabilities ] 31,392,333 26,161,712

Commitments And Contingencies (Notes 13, 16, And 17)

Net Assets

Unrestricted
Board designated 79,411,305 78,997 482
Undesignated 50,477,238 55,982,153
129,888,543 134,979,635
Temporarily restricted 35,900,334 36,365,535
Permanently restricted 34,693,722 33,761,030
Total net assets 200,482,599 205,106,200
Total liabilities and net assets $ 231,874,932 $ 231,267,912

See Notes To Consolidated Financial Statements.



The Humane Society Of The United States And Affiliates

Consolidated Statement Of Activities And Changes [n Net Assets

Year Ended December 31, 2011
{With Comparative Totals For 2010)

2011
Temporarily Permanently 2010
Unrestricted Restricted Restricted Total Total
Support and revenue:
Contributions $ 101,067,052 $ 19,723,176 $ - $ 120,780,228 $ 116,444 444
Bequests 20,592,202 8,045,592 13,672 28,651,466 26,874,303
Interest and dividends 3,543,288 745,519 916,980 5,205,787 4,048,620
Royalty income 4,625,004 140,826 - 4,765,830 4,868,519
Grants and trust contributions 2,116,204 1,709,564 2,040 3,827,808 4,703,559
Event income 1,794,980 167,080 - 1,962,070 2,452,449
Other income 1,596,531 301,998 - 1,898,529 664,316
Net assets released from restrictions 30,958,693 {30,9568,693) - - -
Total support and revenue 166,283,954 (124,928) 932,692 167,091,718 160,056,210
Expenses:
Program services 128,399,104 - - 128,399,104 124,319,223
Management and general 6,102,224 - - 6,102,224 6,366,563
Fundraising 25,404,046 - - 25,404,046 26,263,566
Total expenses 159,905,374 - - 159,905,374 156,949,352
Change in net assets
from operations T 6,378,580 (124,928} 932,692 7,186,344 3,106,858
Realized and unrealized (loss) gain on i N
investments, net ) - (6,630,041) {340,273} - {6,970,314) 10,095,120
Change in net assets
-before postretirement
benefits adjustment (251,461) (465,201} 932,692 216,030 13,201,978
Postretirement benefits adjustment {4,839,631) - - {4,839,631) 523,486
Change in net assets (5,091,092) {(465,201) 932,692 {4,623,601) 13,725,474
Net assets:
Beginning 134,979,635 36,365,535 33,761,030 205,106,200 191,380,726
Ending $§ 129,888,543 § 35800,334 $ 34,693,722 $ 200,482,599 $ 205,106,200

See Notes To Consolidated Financial Statements.
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The Humane Society Of The United States And Affiliates

Consolidated Statement Of Cash Flows
Year Ended December 31, 2011
{(With Comparative Totals For 2010}

2011 2010
Cash Flows From Operating Activities
Change in net assets $ (4,623,601} § 13,725,474
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Contributions and interest received for endowment (932,692} (509,814)
Depreciation and amortization 1,567,732 1,649,307
Gain on sale of property and equipment {112,147) (104,812)
Net realized and unrealized loss (gain) on investments 6,970,314 (10,095,120)
Donated stock (4,926,960) {(5,190,742)
Donated land {50,000} {53,000)
Changes in assets and liabilities:
(Increase) decrease in:
Accrued interest receivable 147,716 366,722
Prepaid expenses and other assets {358,899) 2,517,489
Contributions, bequests, and other receivables, net (1,284,487} 685,528
Increase {decrease) in:
Accounts payable and accrued expenses 786,404 565,287
Annuities and unitrusts 490,264 64,690
Accrued severance obligation {34,491} 22,335
Accrued postretirement benefit obligation 3,983,618 (1,206,585)
Net cash provided by operating activities 1,632,771 2,436,779
Cash Flows From Investing Activities
Proceeds from sale of investments 101,430,944 109,791,971
Purchase of investments (100,462,294) {113,500,713)
Proceeds from sale of property and equipment 172,396 196,435
Purchases of property and equipment (2,252,048) (2,868,048)
Net cash used in investing activities (1,111,002 (6,380,355)
Cash Flows From Financing Activities
Contributions and interest received for endowment 932,692 509,814
Net cash provided by financing activities 932,692 509,814
Net increase (decrease) in cash and cash equivalents 1,454,461 {3,433,762)
Cash And Cash Equivalents:
Beginning 23,757,952 27,181,714
Ending $ 25212413 § 23,757,952
Supplemental Schedule Of Noncash Investing And Financing Activities
Donated stock ; - 3 4,926,960 $ 5,190,742
Donated land $ 50,000 3 53,000

See Notes To Consolidated Financial Statements.




The Humane Society Of The United States And Affiliates

Notes To Consolidated Financial Statements

Note 1. Nature Of Activities And Significant Accounting Policies

Nature of activities: The Humane Society of the United States and Affiliates (collectively, the Society) is a
not-for-profit organization whose primary purpose is the worldwide advancement of humane treatment of
animatls through public education, awareness, and direct animal care programs. The accompanying
consolidated financial statements include the activities of the following entities:

The Humane Society of the United States (HSUS)

Doris Day Animal League (DDAL)

The Fund for Animals (FFA)

Humane Society International, Inc. (HS))

Humane Scciety University (HSU)

Humane Society Veterinarians Medical Association (HSVMA)
South Florida Wildlife Center, Inc. (SFWC)

Humane Society Wildlife Land Trust (WLT)

® ® ¢ & ¢ & © o

A summary of the Society's significant accounting policies follows:

Basis of accounting: The accompanying consolidated financial statements are prepared using the accrual
basis of accounting, whereby, revenue is recognized when earned and expenses are recognized when
incurred.

Principles of consolidation: All significant intercompany transactions have been elimiﬁated in the
consolidation.

Basis of presentation: The financial statement presentation follows the recommendations of the Financial
- Accounting Standards Board (FASB). Accounting Standards Codification {the Codification). As required by
the Non-Profit Entities Topic of the Codification, the Society is required to report information regarding its
financial position and activities according to three classes of net assets: unrestncted net assets,
temporarily restricted net assets, -and permanently restricted net assets.

Cash and cash equivalents: Cash and cash equivalents include all short-term, highly liquid instruments
purchased with an criginal maturity of three months or less. At December 31, 2011, cash and cash
equivalents consisted of checking accounts and money market accounts.

Investments: Investments with readily determinable fair values are reflected at fair market value. To adjust
the carrying value of the investment, unrealized gains and losses are reported in the consolidated
statement of activities and changes in net assets as other changes in net assets.

Financial risk: The Society maintains its cash in bank deposit accounts, which at times, may exceed
federally insured limits. The Society has not experienced any losses in such accounts. The Society
believes it is not exposed to any significant financial risk on cash.

The Society invests in a professionally managed portfolio that contains mutual funds, corporate bonds,
government securities, hedge funds, and private equity funds. Such investments are exposed to various
“risks, such as market and credit. Due 1o the level of risk associated with such investments and the levet of

uncertainty related to changes in the value of such investments, it is at least reasonably possible that
changes in risks in the near term could materially affect investment balances and the amounts reported in
the consolidated financial statements.



The Humane Society Of The United States And Affiliates

Notes To Consolidated Financial Statements

Note 1. Nature Of Activities And Significant Accounting Policies (Continued)

Contributions and bequests receivable: Contributions and bequests receivable are carried at original
amount less an estimate made for doubtful receivables based on a review of all outstanding amounts on
a quarterly basis. Management determines the allowance for doubtful accounts by identifying troubled
accounts and by using the historical experience applied to an aging of accounts. Receivables are written
off when deemed uncollectible. Recoveries of receivables previously written off are recorded when
received. The provision for doubtiul accounts was $652,800 at December 31, 2011.

Redeemed securities: The Society had redeemed securities totaling $6,246,897 at December 31, 2011.
These represent investments for which the Society has filed a redemption notice, but the cash has not
been received by the Saciety as of December 31, 2011.

Property and equipment: Property and equipment with a cost of $5,000 or more are capitalized. Donated
property is recorded at fair value or donor’s basis at the time of donation, if fair value cannot be
reasonably estimated. Donated land conservation easements are recorded at $1. Improvements to fixed
assets that extend the useful lives of the assets are also capitalized. Depreciation is computed using the
straight-ine method over the estimated useful lives of the assets.

Valuation of long-lived assets: The Society accounts for the valuation of long-lived assets by reviewing
such assets for impairment whenever events or changes in circumstances indicate that the carrying
amount of an asset may not be recoverable. Recoverability of the long-lived asset is measured by a
comparison of the carrying amount of the asset to future undiscounted net cash flows expected to be
generated by the asset. If such assets are considered to be impaired, the impairment to be recognized is
measured by the amount by which the carrying amount of the assets exceeds the estimated fair value of
the assets. Assets to be disposed of are reportable at the lower of the carrying amount or fair value, less
costs to sell. There were no impairments of long-lived assets during the year ended December 31, 2011.

Support and revenue: Contributions received are recorded as unrestricted, temporarily restricted, or
_permanently restricted support, depending on the existence and/or nature of any donor restrictions. All
donor-restricted support is reported as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), temporarily restricted net assets are reclassified
to unrestricted net assets and reported in the consolidated statement of activities and changes in net
assets as net assets released from restrictions.

Bequests: Individual unrestricted bequests in excess of $25,000 are recognized as revenue in the
undesignated net assets at the rate of 20% and in the board designated investment fund net assets at the
rate of 80% in the year of receipt. The 80% reported as revenue in the board designated net assets is
transferred to the undesignated net assets equally over the following four years. The effect of this policy is
to apportion individual bequests to the undesignated net assets over a five-year period.
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Notes To Consoclidated Financial Statements

Note 1. Nature Of Activities And Significant Accounting Policies (Continued)

In-kind contributions: The Society produces and distributes public service television, radio, and
newspaper announcements that focus attention on Companion Animal and Wildlife issues. These public
service announcements are distributed to radio stations and newspapers nationwide and run free of
charge. The Society has contracted with an independent outside agency to track the date and time that
each public service announcement runs, and the value of the announcements is based on the date, time,
and market. For the year ended December 31, 2011, the Society recorded $21,738,674 of contributed
public service announcements.

The Society also receives donations of in-kind services, as welt as donations of equipment and supplies
in the daily operations of its programs. For the year ended December 31, 2011, the Society received
$5,110,974 in donated services and $219,177 in donated equipment and supplies.

Use of estimates: In preparing financial statements in conformity with accounting principles generally
accepted in the United States of America, management is required to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the financial statements, and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

Tax status: HSUS, FFA, HSI, HSU, HSVMA, SFWC, and WLT qualify under Section 501(c)(3) of the
Internal Revenue Code (IRC) and are classified as organizations that are not private foundations. DDAL
qualifies under Section 501(c)(4) of the IRC. Therefore, the Society is generally not subject to tax under

- present income-tax laws; however, any unrelated business income may be subject to federal and state
income taxes. The Society had no net unrelated business income for the year ended December 31, 2011.

Management evaluated the Society's tax positions and concluded that the Society has taken no uncertain
tax positions that require adjustment to the consolidated financial statements to comply with the
provisions of this guidance. Generally, the Society is no longer subject to income tax examinations by the
U.S. federal, state, or local tax authorities for years before 2008.

Hedge funds, fund of funds, and private equity funds: investments in hedge funds, fund of funds, and

private equity funds are valued at fair value, based on the applicable percentage of ownership of the
funds’ nets assets as of the measurement date, as determined by management. In determining fair value,
management utilizes valuations provided by the fund managers. The funds value securities and other
financial instruments on a fair value basis of accounting. The estimated fair values of certain investments
of the funds, which may include private placements and other securities for which prices are not readily
available, are determined by the management of the respective fund and may not reflect amounts that
could be realized upon immediate sale nor amounts that could be ultimately realized. Accordingly, the
estimated fair values may differ significantly from the values that would have been used had a ready
market existed for these investments. The fair value of the Society’s investments in hedge funds, fund of
funds, and private equity funds generally represents the amount the Society would expect to receive if it
were to liquidate its investments in the funds and notes, excluding any redemption charges that may

apply.

..Functional allocation of expenses: Program and supporting services have been presented on a functional
basis in the consolidated statement of activities and changes in net assets. Certain overhead costs have
been allocated among program services, management and general, and fundraising.

_Fair value of financial instruments: The carrying amounts, including cash and cash equivalents,
contributions, bequests and other receivables, and accounts payable and accrued expenses approximate
fair value because of the short maturity of these instruments. Investments are stated at fair value.




The Humane Society Of The United States And Affiliates

Notes To Consolidated Financial Statements

Note 1. Nature Of Activities And Significant Accounting Policies {Continued)

Prior year information: The consolidated financial statements include certain prior year summarized
comparative information in total but not by net asset class. Such information does not include sufficient
detaif to constitute a presentation in conformity with accounting principles generally accepted in the
United States of America. Accordingly, such information should be read in conjunction with the Society’s
financial statements for the year ended December 31, 2010, from which the summarized information was
derived.

Reclassifications: Certain items in the December 31, 2010, financial statements have been reclassified to
comply with the current year presentation. These reclassifications had na effect on the previously
reported change in net assets.

Subsequent events: The Society evaluated subsequent events through August 6, 2012, which is the date
the consolidated financial statements were available to be issued.

Note 2. Fair Value Measurements

The Fair Value Measurement Topic of the Codification defines fair value as the price that would be
received fo sell an asset or paid to transfer a liability in an orderly transaction betwaen market participants
at the measurement date, and sets out a fair value hierarchy. The fair value hierarchy gives the highest
priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the lowest priority
"to unobservable inputs (Level 3). Inputs are broadly defined under this topic as assumptions market
participants would use in pricing an asset or liability.

The three levels of the fair value hierarchy are described below:

LLével 1 = Unadjusted quoted prices in active'markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. The types of investments in

. Level 1 include equity securities and mutual funds. As required by the Fair Value Measurement Topic,
the Society does not adjust the quoted price for these investmenits, even in situations where the
Sodiety holds a large position and a sale could reasonably impact the quoted price.

Level 2 - Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly; fair value is determined through the use of models or other valuation
methodologies. Investments in this category generally include U.S. Government and agency
obligations, corporate bonds, asset-backed fixed income securities, and other fixed income securities.
In addition, this category also includes hedge funds and fund of funds for which the Society has the
ability to redeem its investment with the investee at net asset value per share, or its equivalent, within
three months of the measurement date. A significant adjustment to a Level 2 input could result in the
Level 2 measurement becoming a Level 3 measurement.

Level 3 — Inputs are unobservabile for the asset or liability and include situations where there is little, if
any, market activity for the asset or liability. The inputs into the determination of fair value are based
upon the best information in the circumstances and may require significant management judgment or
-estimation. Investments in this category generally include equity positions in private equity funds and
fund of funds, which have liquidity restrictions such that the Society would not be able to redeem its
investment at net asset value per share, or its equivalent, at the measurement date.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, an investment’s level within the fair value hierarchy is based on the lowest level
of input that is significant to the fair value measurement. The Society's assessment of the significance of
a particular input to the fair value measurement in its entirety requires judgment and considers factors
specific to the investment.
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Notes To Consolidated Financial Statements

Note 2. Fair Value Measurements (Continued)

The table below presents the balances at December 31, 2011, of assets and liabilities measured at fair

value on a recurring basis by level within the hierarchy:

Level 1 Level 2 Level 3 Total
Hedge funds:
Equity long/short $ - $ 12444854 $ 5944739 $ 18,389,393
Global opportunities - 9,730,446 - 9,730,446
Multi-strategy - 8,593,352 - 8,593,352
- 30,768,452 5,944,739 36,713,191
Fund of funds:
Equity long/short - 12,020,243 - 12,020,243
Global opportunities - - 11,120,498 11,120,498
- 12,020,243 11,120,498 23,140,741
Private equity funds:
Debt securities - - 14,124,999 14,124,992
Global opportunities - - 4,848,924 4,848,924
Other - - 4,329,384 4,329,384
- - 23,303,307 23,303,307
Fixed income securities;
U.S. Government and agency
obligations {AAA Rated) - 12,083,180 - 12,083,180
Corporate bonds (AAA to A Rated) . - - = 9,309,787 - 9,309,787
Asset-backed fixed income -
securities (AAA Rated) - 2,641,304 - 2,641,304
Other : - 1,891,838 - 1,891,838
Corporate bonds (BBB to B Rated) - 1,560,063 - 1,560,063
- 27,486,172 - 27,486,172
Equity mutual funds:
Mid cap blend 10,220,759 - - 10,220,759
Emerging markets 7,193,876 - - 7,193,876
Global opportunities 6,231,498 - - 6,231,498
Large cap blend 5,210,238 - - 5,210,238
Other 1,608,980 - - 1,608,980
Small cap blend 709,637 - - 709,637
Commodities 464,623 - - 464,623
Real estate 326,506 - - 326,506
-31,966,117 - - 31,966,117
Fixed income mutual fund —
short-term bonds 16,197,281 - - 16,197,281
Equity securities 383,501 - - 383,501
Other investments - - 13,432 13,432
$ 48,546,809 $ 70,274,867 $ 40,381,976  $ 159,203,742

10
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Notes To Consolidated Financial Statements

Note 2. Fair Value Measurements (Continued)

For assets and liabilities measured at fair value on a recurring basis using significant unobservable inputs
(Level 3), the topic requires reconciliation of the beginning and ending balances, separately, for each
major category of assets and liabilities, except for derivative assets and liabilities, which may be
presented net. The table below represents the reconciliation of the Society's assets measured at fair
value on a recurring basis using significant unobservable inputs:

Reatized
Balance And Balance
January 1, Unrealized December 31,
2011 Purchases Sales Gains {Losses) 2011
Hedge funds:
Equity long/short $ - $ 6,000,000 § - 3 (55,261} $ 5,944,739
6,000,000 - {55,261) 5,944,739
Fund of funds:
Global opportunities 8,424,115 2,300,000 - 386,383 11,120,498
8,424,115 2,300,000 - 386,383 11,120,498
Private equity funds:
Debt securities 13,071,835 602,422 {1,217,852) 1,668,594 14,124,999
Global opportunities 4,183,911 421,092 - 243,921 4,848,924
Other 2,969,381 1,750,000 (41,439) (348,558) 4,329,384
20,225,127 2,773,514 {1,259,291) 1,563,957 23,303,307
Other investments 153,012 i - (139,580} - 13,432
$ 28802254 $ 11,073.514 & (1,398,871) $ 1,805,079  § 40,381,976

The Society invests in certain entities for which the fair value measurement is assessed using net asset
value per share or its equivalent. Information pertaining fo these investments is as follows:

Unfunded Redemption

Redemption

Fair Value Commitments Frequency Notice Period
Monthly,
Quarterly,
Hedge funds — Equity long/short (a) $ 18,389,393 3 - Bi-Annuaily 15 ~ 65 days
Hedge funds — Globat opportunities (b) 9,730,446 - Quarterly 30 days
Hedge funds —~ Multi-strategy (c) 8,593,352 - Quarterly 45 days
Fund of funds — Equity long/short (d) 12,020,243 - Quarterly 80 days
Fund of funds — Global opportunities (e) 11,120,498 - Semi-Annually 60 days
Private equity funds (f) 23,303,307 7,241,207 None Not Applicable

$ 83,157,239

$ _7,241207

11
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Note 2.

(a)

(b)

(©

(d)

®

Fair Value Measurements (Continued)

This category includes investments in hedge funds that invest both long and short in various
domestic and international common stocks. Management of the various funds have the ability to
shift from value to growth strategies, from small to large capitalization stocks, and from a net
short position to a net long position. The fair value of the investments in this category has been
estimated using the net asset value per share of the investments. One fund within this category,
with a value of $5.9 million, is available for redemption bi-annuaily with 60 days written notice to
the fund manager. Another fund within this category, with a value of $4.4 million, is available for
redemption quarterly with 65 days writtent notice to the fund manager. The remaining funds within
this category are available for redemption monthly with 15 — 30 days written notice to the fund
managers.

This category includes an investment in a hedge fund that holds the majority of the funds’
investments in non-U.S. common stocks, debt instruments, and diversified currencies. The fair
value of the investment in this category has been estimated using the net asset value per share
of the investment. The fund is available for redemption quarterly with 30 days written notice to the
fund manager.

This category includes an investment in a hedge fund that pursues multiple strategies to diversify
risk and reduce volatility. The fair value of the investment in this category has been estimated
using the net asset value per share of the investment. The fund is available for redemption
quarterly with 45 days written notice to the fund manager.

This category includes a fund of funds that invests both long and short in hedge funds in various
domestic and international common stocks. The fair value of the investments in this category has
been estimated using the net asset value per share of the investments. The fund is available for

‘""redempﬁ‘o‘n guaiterly with 60 6ays priofwititten riotice.”

(&) ThlS category includes an mvestment in a fund of funds that holds the majonty of the funds’

investments in non-U.S. common stocks, debt instruments, and diversified currencies. The fair

value of the investment in this category has been estimated using the net asset value per share
of the investment. The fund is available for redemption semi-annually with 80 days prior written
notice.

This category includes several private equity funds. These investments can never be redeemed
with the funds. Instead, the nature of the investments in this category is that distributions are
received through the liquidation of the underlying assets of the funds. As of December 31, 2011, it
was probable that the investments in this category would be liquidated at an amount different
from the net asset value of the Society’s ownership interest in partners’ capital. Therefore, the fair
value of the investments in this category has been estimated using recent observable transaction
information received from potential buyers of the investments. It is estimated that the underlying
assets of the funds will be liquidated over five to sight years.

12
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Notes To Consolidated Financial Statements

Note 3. Contributions, Bequests, And Other Receivables

Contributions, bequests, and other receivables consist of the following at December 31, 2011;

Bequests

Contributions and other receivables
Capital campaign

Grants

Less allowance for uncollectible contributions and bequests (5%)
Less discount on multi-year contributions and bequests (2.75%)
Total contributions, bequests, and other receivables, net

Contributions, bequests, and other receivables are expected to be collected in:

$ 12,072,072
6,331,404
455,252
101,032
18,959,760

(652,800)
(26.,945)

$ 18,280,015

Less than one year
One 1o five years

Note 4. Property And Equipment

$ 17,150,986
1,808,774
_8_18.950.760

Property and equipment and accumulated depreciation at December 31, 2011, and depreciation expense

for the year ended December 31, 2011, consist of the following:

Accumulated
Useful Life Cost Depreciation Net Depreciation
Land - $ 10,622,060 $ - $ 10,622,060 $ -
Buildings and impravements 10 to 40 years 18,122,135 8,816,006 9,306,129 936,761
Office furniture and
equipment 5 years 2,764,539 2,165,619 588,920 427,025
Automobiles 5 years 1,881,092 1,538,004 443,088 203,946
§ 33480828 $§ 12519620 S 20970197 § 1,567,732
Note 5. Accounts Payable And Accrued Expenses

Accounts payable and accrued expenses consist of the following at December 31, 2011:

Accounts payable
Accrued vacation
Accrued wages

Other accrued expenses

13

$ 6,363,166
1,713,048
693,096
1,200,753

$ 9,970,083
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Notes To Consolidated Financial Statements

Note 6. Annuities And Unitrusts

The annuities and unitrusts liability represents the actuarially determined liability for future annuity
payments due under charitable gift annuities and charitabie remainder unitrusts.

Under the charitable gift annuities, donors make contributions to the Society, for which they receive an
annuity from the Society. Contributions revenue is recognized as the excess of the fair value of assets
received over the net present value of the future annuity payments due. The liability was actuarially
determined using the Annuity Table of Mortality 90CM and assumed interest rates of 1.6% to 10.2%. A
portion of the monies received from these split-interest agreements is required by law to be reserved for
making the annuity payments. At December 31, 2011, the Society had investments of $13,258,310
reserved for paying annuities. The amount required to be reserved as calculated by the actuary was
$7,165,738.

Under the charitable remainder unitrusts, donors make contributions to the Society that remain in trust
untit a stipulated event, at which time, the remaining trust balance conveys to the Society for unrestricted
use. The gifts are valued at their fair market value at the time of the gift. In consideration of the giits,
donors receive an annuity from the trust based on the lesser of (a) the trust principal muttiplied by a
stated interest rate or (b) the actual earnings of the trust. The future liability was calculated using
assumed interest rates of 5.0% to 11.6%. At December 31, 2011, the amount of assets held in charitable
unitrusts, which is restricted for the payment of related annuities, was $756,009. The net assets of the
trusts of $778,060 were included in temporarily restricted net assets in the accompanying consolidated
batance sheet. i ‘

Note 7. Severance Plan {(Employment Longevity Retirement Enhancement Benefit)

The Society established the Humane Society of the United States Severance Pay Plan on September 13,
1997, to grant severance benefits to eligible employess. These benefits and related expenses are paid
from the general assets of the Society. Only employees hired in full- or part-time positions before
January 1, 1998, who have completed a minimum of 15 years of continuous full-ime employment with
HSUS, are eligible to become participants in this plan. Upon termination of employment (for reasons other
than gross misconduct), a participant receives a lump sum equal to 2% of the average of his or her
annual base salary for the three calendar years before cessation of employment, multiplied by the
number of years of continuous full-time employment accrued by the employee, subject to a maximum
benefit of two years base salary. The benefit obligation as of December 31, 2011, was calculated by an
actuary, based cn a census provided by the Society, using an assumed discount rate of 4% and an
assumed compensation increase of 4.0%. The amount of the liability for future severance was
$1,521,141.

Note 8. Deferred Compensation Plan

In 1983, the Society established the Humane Society of the United States Deferred Compensation Plan
for certain executive employees. The Society and the participants may elect to defer a portion of the
compensation that the participants would otherwise be entitied to receive in cash, and those deferrals are
invested in various mutual funds. The mutual funds are owned by the Society, subject to the claims of its
general creditors. The obligation of the Society under this plan is purely coniractual and is not secured. Al
income earned by the mutual funds is added to the deferred compensation liability. The amounts deferred
by participants, which were included in the amounts reported in the accompanying consolidated financial
statements as salaries, totaled $5,000 for 2011.

The deferred compensation plan assets and the related liability totaled $420,055 at December 31, 2011.

14
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Notes To Consolidated Financial Statements

Note 8. Deferred Compensation Plan {Continued)

Fair value, as defined in the Fair Value Measurement Topic of the Codification, is described in Note 2 to
the consolidated financial statements. In determining the appropriate levels for the deferred compensation
plan, the Society performs a detailed analysis of the assets and liabilities that are subject to the fair value
disclosures of the Codification.

Following is a description of the valuation methodology used for assets and liabilities held by the deferred
compensation plan measured at fair value:

Mutual funds are classified as Level 1 instruments, as they are quoted market prices in active
markets for identified assets. The Society’s deferred compensation fiability is based on the fair value
of the deferred compensation plan assets, and is therefore, a Level 2 instrument.

The method described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Society believes its valuation
method is appropriate and consistent with other market participants; the use of different methodologies or
assumptions to determine the fair value of certain financial instruments could result in a different fair value
measurement at the reporting date.

The following table sets forth, by level within the fair value hierarchy, the deferred compensation pian’s
assets and liabilities at fair value as of December 31, 2011:

Level 1 Level 2 Level 3 Total
Assets:
Mutual funds $ 420055 3 - 3 - $ 420,055
Liabilities: - . . . - ..
Deferred compensation liability - $ - $ 420055 § - $ 420,055
Note 9. Postretirément Bénefits

The Humane Society of the United States Pension Plan (the Plan) is a qualified participating defined
benefit plan that provides regular employees of the Society benefits equal to 2% of eamings for each year
of credited service, up to a maximum of 25 years. Participants accrue benefits over the years of their
employment, aithough normal pension benefits are not payable until age 65. Participants choosing earlier
payment receive substantially reduced benefits. Effective December 31, 2007, any employees hired on or
after January 1, 2008, are not eligible to participate in the Plan.

15
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Note 9. Postretirement Benefits (Continued)

The following table summarizes the accumulated postretirement benefit obligations, the fair value of Plan
assets, and the funded status of the Plan at December 31, 2011:

Change in benefit obligation:

Postretirement benefit obligation, beginning of fiscal year $ 30,039,955
Service cost 1,361,607
Interest cost 1,505,533
Participant contributions 228,937
Benefit payments (1,508,416)
Administrative expenses (11,886)
Actuarial loss 3,326,983

Postretirement benefit obligation, end of fiscal year $ 34942713

Change in Plan assets:

Fair value of Plan assets, beginning of fiscal year $ 22,464,246
Employer contributions 3,000,000
Participant contributions 228,937
Benefit payments (1,508,416)
Administrative expenses (11,886)
Actual return on Plan assets {789,495)

Fair value of Plan assets, end of fiscal year - $ 23,383,386

Funded status, end of fiscal year . $ (11,559,327)

The Plan had an accumulated benefit obligation of $30,587,005 as of December 31, 2011. The
accumulated benefit obligation is identical to the postretirement benefit obligation, with the exception that
the accumulated benefit obligation does not consider the effects of future compensation levels.

The following assumptions were used by the actuary in determining the Society’s benefit obligation:

Weighted-average discount rate 4.37%
Weighted-average rate of compensation increase 3.50%
Expected long-term rate of return on Plan assets 6.75%

16
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Note 9. Postretirement Benefits {Continued)

The basis for the expected long-term rate of return on Plan assets for the year is based on a five-year
roliing average of actual investment returns realized, further adjusted for anticipated future rates of return.

Expected cash flow information for the years after the current fiscal year is as follows:

Expected employer contributions $ 3,000,000
Year 1 expected benefit payments $ 7686172
Year 2 expected benefit payments $ 3,035,636
Year 3 expected benefit payments $ 2,906,767
Year 4 expected benefit payments $ 4,180,375
Year 5 expected benefit payments $ 4,400,404
$

Years 6 - 10 expected benefit payments 12,987,158

Fair value, as defined in the Fair Value Measurement Topic of the Codification, is described in Note 2 to
the consolidated financial statements. In determining the appropriate levels for the Plan, the Society
performs a detailed analysis of the assets and liabilities that are subject to the fair value disclosures of the
Codification. At each reporting period, all assets and liabilities of the Plan for which the fair value
measurement is based on significant unobservable inputs are classified as Level 3. There were no

Level 3 inputs for any assets held by the Plan at December 31, 2011.

Following is a description of the valuation methodology used for assets held by the Plan measured at fair
value: -

Mutual funds.and cash management funds are valued at quoted market prices. .

The following table sets forth, by level within the fair value hierarchy, the Plan's assets at fair value as of
December 31, 2011:

Level 1 Level 2 Level 3 Total
Equity mutual funds:
Foreign large cap blend $ 3796438 § - $ - $ 3,796,439
Large cap value 2,389,751 - - 2,389,751
Mid cap blend 2,258,079 - - 2,258,079
Emerging markets 2,787,935 - - 2,787,935
11,232,204 - - 11,232,204
Fixed income mutual funds:
intermediate-term bond 2,995,984 - - 2,995,984
Bank foan 1,558,007 - - 1,558,007
Short-term bond 1,431,435 - - 1,431,435
World bond 1,267,088 - - 1,267,088
Other 3,038,573 - - 3,038,573
10,281,087 - - 10,291,087
Mutual fund — commodities 1,779,442 - - 1,779,442
$ 23,302,733 § - 5 - $ 23,302,733

The Plan’s assets also consisted of $80,653 in cash and cash equivalents at December 31, 2011.
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Notes To Consolidated Financial Statements

Note 10. Unrestricted Net Assets

Unrestricted net assets are available to finance the general operations of the Society. The only limits on
the use of unrestricted net assets are the broad limits resulting from the nature of the Society, the
environment in which it operates, and the purposes specified in its articles of incorporation. Voluntary
resolutions by the Society's directors to designate a portion of its unrestricted net assets for specified
purposes do not result in restricted funds. Since designations are voluntary and may be reversed by the
governing board at any time, designated net assats are included with unrestricted net assets.

Unrestricted net assets are held by the following funds at December 31, 2011:

Board designated:
Investment fund $ 72,227,795
Endowment fund 238,805
Special purpose funds 550,251
Black Beauty Ranch 6,394,454
Total board designated 79,411,305
Undesignated 50,477,238

Total unrestricted net assets

$ 129,888,543

Note 11. Temporarily Restricted Net Asseis

Temporarily restricted net assets result from gifts of cash and other assets with donor-imposed
restrictions as to (a) support of particular operating activities, (b) investment for a specified term, (c) use in
a specified future period, or (d) acquisition of long-lived assets.

- Tempoerarily restricted net assets are available for the following purposes at December 31, 2011:

Balance Releases Balance
December 31, From December 31,
2010 Additions Restriction 2011

Unitrusts $ 506,131 % 445830 § - $ 951,961
Animal welfare pragrams 16,705,082 8,768,355 10,629,988 14,843,449
Scholarships 60,468 - 60 60,408
Support of other humane organizations 513,559 - 69,040 444,518
Wildlife Land Trust 2,008,417 7,411,098 6,782,882 2,636,633
Endangered Species 2,266,654 16,471 - 2,282,825
Doris Day Animal Leagus 2,801,691 3,934,362 2,655,284 4,080,763
Fund for Animals 7,576,597 8,580,023 6,954,532 9,202,088
South Florida Wildlife Center 3,926,936 982,898 3,609,528 1,300,403
Humane Society Veferinarians Medical Association - 354,658 257,379 97,279

$ 36365535 § 30493492 § 30,958,693 § 35,900,334
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Note 11.  Temporarily Restricted Net Assets (Continued)

During 2011, assets were released from donor restrictions by the Society incurring expenses satisfying
the restricted purposes or by the occurrence of other events specified by donars, as follows:

Purpose for which restrictions were accomplished:

Donor-specified program expenses of the organization $ 28,227,071
Gifts to other humane organizations 2,665,366
Restricted fund investment expenses 165,756

$ 30,958,693

Note 12. Endowments

The Codification defines an endowment as an established fund of cash, securities, or other assets to
provide income for the maintenance of a not-for-profit organization. Management has interpreted the
Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA) as requiring the preservation
of the fair value of original donor-restricted contributions as of the date of the gift, absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Society classifies as permanently
restricted net assets (a) the original value of permanently restricted cash contributions and (b) the
discounted value of future permanently restricted cash contributions, net of allowance for uncollectible
pledges. The remaining portion of donor-restricted cash contributions is classified as temporarily
restricted net assets, until those amounts are appropriated for expenditure in a manner consistent with
the standard of prudence prescribed by UPMIFA. In accordance with UPMIFA, the Society considers the

following factors in making a determination to appropriate or accumulate donor-restricted cash
contributions:

The purposes of the endowment fund
The duration and preservation of the fund
General economic conditions
The possible effects of inflation and deflation
“ The expected total return from income and the appreciation of investments
Other available financial resources
Investment policies

(8 & & B

Investment and spending policies: The Society has adopted investment and spending policies for
permanently restricted cash contributions that attempt to provide a predictable stream of funding to
programs while maintaining purchasing power. All earnings from these funds are reflected as temporarily
restricted net assets, until appropriated for program expenditures.

The Society's endowment funds consist of the following as of December 31, 2011:

Temporarily Permanentty
Unrestricted Restricted Restricted Total
Donor-restricted endowment funds $ (6,655,106) $ 440,109 $ 34,693,722 $ 28,478,725
Board designated endowment funds 238,805 - - 238,805

$ (6416301) $ 440109 $ 34693722 $ 28,717,530
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Note 12. Endowments (Continued)
Donor-restricted endowment fund activity consists of the following for the year ended December 31, 2011:

Temporarily Permanently
Unrestiicted Restricted Restricted Total
Endowment net assets, beginning of year 3 (4.396,176) $ 553,235 § 33,761,030 $ 29,918,089
Investment return:
Interest and dividends 756,637 58,578 ~ 816,215
Realized and unrealized
loss on investments (1,164,384) (78,946) - {1,243,330)
Amounts appropriated for expenditure (934,743) (93,218) - {1,027,981)
Transfer to maintain earning power
of corpus (916,440) (540) 916,980 -
Contributions - - 15,712 15,712
Endowment net assets, end of year $ (6,655,106} % 440,109  $ 34693722 3 28,478,725
Board Designated Endowment Fund Activity
Endowment net assets, beginning of year ) $ 243,003
Investment return:
Interest and dividends 8,691
Realized and unrealized loss {8,864)
Amountis appropriated for expenditure (2,025)
Endowmentnet assets, end of year - . $ 238,805
Permanently Restricted Net Assets — Fund Categories At December 31, 2011
Income-producing assets; income is expendable to support the following:
To defray operating expenses $ 3,175,489
To award scholarships to Connecticut secondary school students 17,678
To be used for the best interests of the organization 20,623,743
To support other humane organizations 1,502,039
20% of income to be used to support the Norma Terris Human Education and
Nature Center, and 80% of income 1o be used for general purposes 5,537,006
To be used for the state of New Hampshire wildlife 162,128
To be used for the betterment of song birds 1,184,479
32,102,562
Non-income producing assets:
Land and easements held to preserve natural habitats for wildlife 2,591,160
Total permanently restricted net assets $ 34,693,722

Income earned on investments in the permanently restricted net assets class is reported in the
accompanying consolidated statement of activities and changes in net assets as increases in
unrestricted, temporarily restricted, or permanently restricted net assets, depending on the nature of
donor-imposed restrictions on such earnings. For all endowment funds with negative unrestricted net
assets, all earnings are reflected as unrestricted net assets, until the net assets are repienished. At such
time, all earnings from these funds are reflected as temporarily restricted net assets.
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Notes To Consolidated Financial Statements

Note 13. Commitments

The Society leases certain office space and equipment under long-term non-cancelable operating leases,
The leases provide for payment of increases in operating expenses, sales and use taxes, and insurance.
Rental expense for the year ended December 31, 2011, was $766,462.

As of December 31, 2011, the future minimum lease commitments under non-cancelabte operating
leases are as follows:

Years Ending December 31,

2012 $ 442,649
2013 274,949
2014 182,385

5 899,983

Note 14.  Allocation Of Joint Costs

The Society has allocated the joint costs of providing educational materials and activities that include a
fundraising appeal. Since only those activities that include both programmatic and fundraising
components are included in this allocation, the amounts below do not include all of the expenses
presented in the consolidated statement of functional expenses. For the year ended December 31, 2011,
the allocation of the joint costs is summarized as follows:

Programs ’ . T $ 27,826,107
Fundraising o : 18,160,417
Membership development’ . . 1,092,315

$ 47,078,833
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Notes To Consolidated Financial Statements

Note 15. Retirement Plan

The Society adopted the Humane Society of the United States 401(k) Savings Plan (the 401 () Plan), a
defined contribution retirement plan qualified under sections 401(k) and 402(a) of the IRC, as amended,
effective January 1, 2008. Employees hired on or after January 1, 2008, are eligible to participate in the
401(k) Plan on an automatic enrollment basis. Employees hired prior to January 1, 2008, who have not
attained age 50 by December 31, 2007, can elect to waive coverage in the Humane Society of the United
States Pension Plan on an irrevocable basis and will then be eligible to participate in the 401{k) Plan.

Eligible participants are automatically enrolled to contribute 3% of pay their first year, increasing 1% per
year until 6% safary deferrals after four years. Participants may elect to contribute higher amounts, up to
80% of pay, subject to annual dollar limitations.

The Society will make a matching contribution on a payroll basis. The Society makes matching
contriputions at a rate of 100% of the first 1% of the participant’s salary deferred into the 401 (k) Plan and
50% of the next 5% of the participant's salary deferral.

The Society will make an annual fixed contribution for alt eligible participants employed on the last day of
the 401(k) Plan year, based on years of service, up to 6% of compensation. The Society contributed
$766,223 to the 401(k}) Plan during the year ended December 31, 2011.

Note 16. Confingencies

The Society is a party to a number of lawsuits, Liability, if any, associated with these matters is not
presently determinable. In the opinion of management, resolution of these matters should not have a
material effect on the Society's financial position.

Note 17. Line Of Credit

The Society has a $20 million unsecured line of credit with Wells Fargo Bank. The purpose of the line of
credit is to provide ready reserves for short-term operating cash needs. The fine of credit accrues interest
at the LIBOR Market Index Rate for one-month U.S. dollars plus 100 basis points. There was no balance
outstanding on the line of credit at December 31, 2011.

On February 28, 2012, the line of credit with Wells Fargo Bank expired, and the Society entered into a
new $20 million line of credit agreement with Bank of New York Mellon in May 2012. The line of credit
accrues interest at the LIBOR Market Index Rate for one-month U.S. dollars plus 65 basis points. The line
of credit is secured by certain investments of the Society.
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Independent Auditor's Report On The Supplementary Information

To the Board of Directors
The Humane Society of the United States
Washington, D.C.

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The consolidating information is presented for purposes of additional analysis rather than to
present the financial position and results of activities of the individual entities and is not a required part of
the consolidated financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the
consolidated financial statements. The consolidating information has been subjected to the auditing
precedures appiied in the audit of the consolidated financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the consolidated financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated, in all material
respects, in relation to the consolidated financial statements as a whole.

Gaithersburg, Maryland =~ -

August 6,2012
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Protecting animals through rescue,
rehabilitation, sanctuary, and advocacy

Animal Care Centers

The Fund for Animals operates four animal
care facilities that provide a healthy
environment for injured and abused animals;
the organizations’ efforts also help draw
attention to animal cruelty issues and
advocate for reforms.

In 2011, we placed a focus on new ways to reach and
engage the public. Whether through Facebook.com (close
to 20,000 fans!), spreading the word on our volunteer &
intern programs, increasing web stories and holding open
houses, seminars and lectures, we are determined to get
the word out to those who are interested in getting
involved. We've increased our social media presence by
253%, web presence by 33%, volunteer hours by 94% and
public engagement by 60%.

1e African Lion celebrated his 10 bhirthday this year
“ cushion as a birthday preseat.

Samson th
with a “new

This year, The Fund for Animals provided care for more

than 3,500 animals in its network of animal sanctuaries;

s Cleveland Amory Black Beauty Ranch and Doris Day
Horse Rescue and Adoption Center

e The Fund for Animals Wildlife Center

s Cape Wildlife Center

¢ Duchess Sanctuary

The Fund for Animals Wildlife Center

The 13-acre Fund for Animals Wildlife Center
(FFAWC) in Ramona, Calif, is devoted to
rehabilitating native wildlife, focusing
primarily on predator rehabilitation and
release of animals such as mountain lions,
coyotes, bobcats, eagles, hawks, and owls,

In 2011, the FFAWC cared for 462 animals, including
over 70 lifelong residents such as Samson, an African lion
and Hannah, one of the oldest pygmy hippos in the United
States. Hannah was born in a zoo on the east coast, soon
finding her way into the inhumane exotic pet industry.
Eventually, she ended up in the backyard of a private



owner, who had neither the permits nor the proper habitat
required for a pygmy hippo. She was confiscated by the
state agency and lives happily now at the FFAWC, where
she receives lots of fun enrichment toys provided by our
interns and volunteers.

The Wildlife Center is also the home of a colony of 43 feral
cats rescued by the HSUS from a planned extermination at
the U.S. Navy's San Nicolas Island. [n 2011, these island
cats have started to warm up to humans and through more
social interaction with volunteers, we're hoping they will
be suitable to adopt into forever homes. A new, interactive
web cam was introduced this year to give visitors to our
website an inside view of the cats and their habitat,

Cape Wildlife Center

The Fund's five-acre Cape Wildlife Center,
located in Barnstable, Mass., serves as a
model rehabilitation program for both native
and transitory wildlife, advises people on
humane solutions to human-wildlife
conflicts, trains current and future wildlife
veterinarians and advocates for public

" policies that benefit wild animals and people.

In 2011-Cape Wildlife Center (CWC) cared for over 1,700
ailing, sick or orphaned animals, representing about 130
species of birds, mammals and reptiles. For years, CWC( has
been reuniting orphaned wildlife infants with their
parents. This year, CWC was more successful than ever in
reuniting baby birds with their parents - including eagles,
osprey and hawks - and we had great success with rabbits,
squirrels, raccoons and other mammals, too!

Due to Cape Wildlife Center’s re-nesting efforts, we are
seeing fewer springtime patients every year because we
are teaching rescuers to return infant animals to their
parents, where they receive the best possible care. CWC is
not only educating rescuers, it is sharing its successful
techniques with students, veterinarians and other wildlife
rehabilitators.

This year, CWC further enhanced its animal care by
opening a new, state-of-the-art animal hospital. Designed
specifically for native wildlife, the facility has dedicated
avian, mamimalian and reptile wards, along with an area
for raising juvenile animals.

and then successiuiiv e

al e Wildlife Center
xd with his famnily in August

Duchess Sanctuary

Located on 1,120 acres near the historic
town of Oakland, Oregon, the Duchess
Sanctuary is an oasis for formerly abused,

abandoned, and neglected horses. The Sanctuary

has over 180 permanent resident horses, including
Waldo.

Waldo first came to the Sanctuary in 2008, as one of 11
starved horses that were abandoned in Mollala, Ore. While
his general physical health was restored, Waldo continues
his mental healing to this day. We'll never know the
trauma that he endured prior to his rescue, but it resulted
in complete lack of trust in humans. On top of that, Waldo
suffered from a medical condition that prevented him from
sharing a paddock with the rest of the herd. In 2011, after
months of working to gain his trust, Waldo underwent a
successful surgery to correct his condition. Then, after
weeks of monitoring his progress and interactions with
future herdmates, Waldo was turned out into his new herd
in late summer. He
has thrived with his
new friends and
now has the
freedom to roam
over many acres
with all of them.




ing a snack on the ranch. She loves apples, carrets and
int Havored &

Cleveland Amory Black Beauty Ranch

The 1,300-acre Cleveland Amory Black
Beauty Ranch (CABBR) is located in
Murchison, Texas and is the flagship
sanctuary of The Fund for Animals.

CABBR cared for 1,186 animals in 2011, providing
permanent sanctuary for 1,013, representing ever 50
different species. Among the new residents at the ranch
this year is itsuko or “Itsy.” Following in the hoof-prints of
" her great grandfather, Native Dancer, who was a two-time
Horse of the Year thoroughbred race horse, ltsy raced 99
times, made over $99,000 in winnings and had many foals.
However, after [tsy’s last owner skipped town, she was left
starving and abandoned. After being rescued, she was
brought to the ranch this year and has since gained a
healthy 400 ths! She lives in our special needs pasture and
enjoys life at the ranch with her new herd of friends.

In 2011, CABBR
welcomed a new
director to the
ranch, Benjamin
Callison. We are
excited by the addition
of Callison, who was
previously a long-time
ranch volunteer. As director, he plans to develop and
implement long-range plans, and enhance outreach and
programming.

Doris Day Horse Rescue and Adoption
Center

The Doris Day Horse Rescue and Adoption
Center (DDHRAC), a program located on the
grounds of the CABBR, had its grand
opening in May of this year.

Itis an advanced facility that rescues and rehabilitates
abused and neglected horses, and ultimately helps place
them with adopters who can provide them with safe,
permanent, loving homes.

Taken at the grand opening in May of the Doris Day Horse Rescue and
- Adoption Center ..

The road to recovery for each horse is based on an
innovative program that begins with an evaluation to
identify health problems, nutritional needs, physical or
medical limitations, behavioral issues, riding experience
and training levels. An assessment team then designs a
customized rehabilitation program that is carried out by a
veterinarian, nutritionist, equine behavioral expert, trainer
and adoption specialist.

Some of the center’s first residents were horses rescued
during a 2010 Lindale, TX animal cruelty investigation.

- ~'One-of'those horses, a mare who was aptly named Doris,

was brought back to health and after training using natural
horsemanship methods, she was adopted to her forever

home, In 2011, DDHRAC cared for 41 horses
with nine adoption placements.



For year ending on December 31,2011

Revenue
Bequests $ 5,229,128
Contributions and grants 3,066,996
Other income 283,898
Total Revenue $ 8,580,022
Expenditures
Direct care facilities $ 4,218,566
Education and policy 1,855,390
Management and general 408,130
Fundraising 472,446
Total Expenditures $ . 6,954,532
End of year net assets $ 9,202,088
Ratios
Program services 87.3%
Management and general 5.9%
* Fundraising 6.8%

100.0%
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